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INFO OCT-01 ISO-OO EB-08 TRSE-00 /019 W 

102425 150116Z/62 

R 141341Z MAR 78 
FM AMEMBASSY LILONGE 
TO SECSTATE WASHDC 1703 
INFO USDOC WASHDC 
AMEMBASSY BONN 
AMEMBASSY DAR ES SALAAM 
AMEMBASSY LUSAKA 
AMEMBASSY MAPUTO 
AMEMBASSY NAIROBI 
AMCONSUL CAPETOWN 
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CAPETOWN FOR EMBASSY 

E.O. 11652: N/A 
TAGS: BEXP, EPAP, MI 

SUB J : VIPHYA PULP AND PAPER CORPORATION (VIPCOR) 

REF: LILONGWE 340 

1 . RE PARA 6 REFTEL, WE WISH TO POINT OUT THAT PRO- 
POSED PROJECT IS BY NO MEANS ASSURED SINCE CAPITAL 
HAS NOT YET BEEN FOUND. WE HAVE SEEN COPY OF LETTER 
OF INTENT (PARA 1 REFTEL) WHICH STATES THAT FINANCING 
REQUIRED "WILL BE RAISED FROM INTERNATIONAL FINANCIAL 
INSTITUTIONS UPON TERMS TO BE AGREED BETWEEN THEM AND 
GOM." GOM PROPOSES TO PROVIDE ITS SUPPORT THROUGH 
AGRICULTURAL DEVELOPMENT AND MARKETING CORPORATION 
(ADMARC), A PARA-STATAL CORPORATION. VIPCOR AND 
CONSORTIUM PROPOSE THAT ADMARC SUBSCRIBE FOR ITS EQUITY 
IN CASH, NOTING THAT A SUBSTANTIAL PORTION WILL HAVE 
LIMITED OFFICIAL USE 
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TO BE RAISED EXTERNALLY, BUT IN EVENT THAT SUCH FINANCING 
NOT AVAILABLE THEN THE PARTIES WILL CONSIDER VALUE OF 
THE VIPHYA PLANTATION TOWARDS ADMARC'S EQUITY PARTICI- 
PATION. 

2. THROUGH FRG GOVERNMENTAL INSTITUTIONS, VIPCOR AND 
CONSORTIUM PLAN TO INVITE ALL INTERESTED INTERNATIONAL 
FINANCIAL INSTITUTIONS AND GOVERNMENTAL ORGANIZATIONS 
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TO JOINT MEETING PREFERABLY IN GERMANY IN LATE APRIL 
IN ORDER TO MAKE FORMAL PRESENTATION. VIPCOR AND CON- 
SORTIUM ENVISION THAT PRELIMINARY ENGINEERING DESIGN 
WOULD BE COMPLTED WITHIN THREE MONTHS AFTER APPROVAL 
IN PRINCIPLE TO PROVIDE FINANCING, I.E., JULY 1978. 

STEVENSON 
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